














Revenue Fund Bond Sale 5

treat storm water runoff to current regulations. If the bids are favorable, the college
would like to use the funds to begin design on the second phase of the parking project.
Project Completion is scheduled for August 2009.

Student Center Renovation and New Construction — Minneapolis Community &
Technical College

COST: Total project costs are estimated at $10,080,000

BOND SALE AMOUNT: $11,188,800

PROJECT DESCRIPTION: New Construction: 21,000 gsf, Renovation: 19,400 gsf.
Helland Center was constructed in 1984 as the library building. When the library was
relocated some minimal remodeling was done to create classrooms and offices. Student
Life areas were limited to a portion of the second floor and have not seen any significant
changes even though there was a 41% FYE enrollment increase from 2001 to 2008. This
project will expand and renovate all student life areas to meet the needs of a larger and
more diverse student population. Space will be provided for: Student Lounges, Activity
Areas, Fitness Center, Clinic Space, Meeting Rooms, Student Clubs & Organization
Offices, Student Life Staff Offices, Multi-Purpose/Presentation/Performance Space and
Coftee Shop/Convenience Store.

Occupancy is scheduled for February 2011.

Recreational Fields Renovations and Improvements — Minnesota State University,
Mankato

COST: Total project costs are estimated at $6,300,000

BOND SALE AMOUNT: $6,993,000

PROJECT DESCRIPTION: 17.5 acres of recreational athletic fields will be upgraded and
renovated. Sports using these fields include softball, soccer, flag football, rugby,
lacrosse, baseball, and many more.

Completion is scheduled for summer 2011

Student Center Renovation and Addition — Normandale Community College

COST: Total project costs are estimated at $14,500,000. Taxable bond proceeds of
$3,560,000 are available in the Fund from a prior year bond sale will be transferred,
with debt service, to the college, thereby reducing the sale total.

BOND SALE AMOUNT: $12,143,400

PROJECT DESCRIPTION: New Construction — 25,800 sq ft; Renovation — 33,000 sq ft.

Kopp Student Center was constructed in 1975 and has undergone only minor
modifications and now needs significant improvements to accommodate a student
headcount which has grown from 9,900 in 1999 to 13,500 in 2008. This project will
provide expanded or new space for: Student Lounges, Activity Areas, Meeting Rooms,
Student Clubs & Organization Offices, Student Life Staff Offices, College Store and
other Retail, Cafeteria/Dining and Coffee Shop, Multipurpose Banquet Space, Service
Learning Programs, New Secondary Loading Dock, and a New Main Entry from the
North & West.

Occupancy is scheduled for January 2011.
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Planning Funds for Future Projects

Funding is also proposed for architectural design to allow development of accurate
scopes, budgets and schedules in advance of requesting approval for future projects in
2010 and 2011.

Cost: $1.0 million in planning funds

BOND SALE AMOUNT: $1,110,000

SUMMARY

The total bond sale is estimated at $39 36.7 million. The difference from project costs is
due to issuance costs, debt service reserve deposits, and capitalized interest applied to
each of the projects.

STUDENT CONSULTATION

Letters have been received in the Office of the Chancellor confirming that student
consultation has taken place and students are supportive of the projects at all of the
institutions. The letters are included in Appendix A.

BOND RATING

Presentations on the proposed sale were made on April 28, 2009 to Moody’s Investor
Service and to Standard & Poor’s. We expect to receive the ratings on these projects by
mid-May. These organizations have previously rated MnSCU Revenue Fund bonds as
Aa3 and AA respectively. These ratings are excellent; considering the financial condition
of the System and Revenue Fund, similar ratings are anticipated for the new sale. As a
comparison, the State of Minnesota’s ratings are Moody’s: Aal, Standard & Poor’s:
AAA, and Fitch: AAA. The General Obligation of the state bonds carry the full faith and
credit of the State of Minnesota, while the MnSCU Revenue Bonds only pledge the
facilities of the Fund and the revenue generated therein.

BOND SALE RESOLUTION

The draft Series Resolution authorizing the bond sale is presented in Appendix B. After
the second reading in May, the financial advisor, Springsted Inc. will publish a
notification of the sale. The Series Resolution will also be finalized with assistance of
bond counsel. The sale will occur in June, with pricing on June 5 and closing scheduled
for June 17.

The blanks in the Series Resolution will be completed based on the results of the
competitive sale of the bonds. The interest rates, redemption features, and other details,
as well as whether all or any of the bonds are insured, will be determined on the basis of
the best (most favorable on a net interest cost basis) bid received from those submitting
offers, and will be memorialized in the Series Resolution, the bonds themselves, and in a
certificate signed by the MnSCU Chief Financial Officer.

A draft of the Bond Counsel Opinion opinion is attached as Appendix D. This document
will be finalized as part of the Offering Statement which is made available to prospective
bond buyers.
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The Board of Trustees is asked to approve the bond sale based on the parameters shown
in Appendix C.

RECOMMENDED COMMITTEE ACTION:

The Facilities/Finance Policy Committee recommends the Board of Trustees adopt the
following motion: The Board of Trustees authorizes a Revenue Bond sale for no more
than $40,000,000 for projects totaling about $37,000,000 including advance design and
subject to the parameters as presented Appendix C. The Board of Trustees approves the
Series Resolution as described in Appendix B.

RECOMMENDED MOTION:

The Board of Trustees authorizes a Revenue Bond sale for no more than $40,000,000 for
projects totaling about $37,000,000 including advance design and subject to the
parameters as presented Appendix C. The Board of Trustees approves the Series
Resolution as described in Appendix B.

Date Presented to the Board: May 20, 2009



Feb, 13, 2009 11:57AM | - Appendix A

Dear To Whom It May Concern,

Century College administration consulted with the student leadership regarding the
revenue bond and parking lot renovation plan. We, the students, had the opportunity to review
the plans and ask any questions.

We, the Full Student Senate, met February 4, 2009 and pessed & motion to support the
Century College plans to seek a revenue bond fo complete the work on the west campus parking
lot. |

2 /pT

Date
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To:  President Phil Davis a
From: James Askew, MCTC Student Senate Pre's'i/
ce: House HE Committee, MCTC Student S
Date:  2/23/2009 L

Re: Request 1o Increase the Revenue Fund Debt Authority

We recaived from Minneapolis Community & Technical College students a request to consider utilizing
the State Revenue Fund fo build out the current Helland Center into a Student Unlon. This space will
be used to increase aclivity within Student Life, as well as provide a myriad of services axplicitly almed
al snsuring success within our student body.

We submit this recommendation after having engaged in the following activilies:

1. Held open informalion sessions regarding the logistics of cosi, benefit to students, and
oppaifunities this build-cuf gives to our student body

2. Reviswed our current budget, the status of the state budgets, and the financial impad! this build-
out has on the cost of attending Minneapolls Community & Technical College

3. Continued dielog with the Students, Senate, and interested administrators

Lat it ba known lhat on February 117, 2009, Student Senate hereby recommends that Minneapolis
Community & Technical College seek out funding through the use of the Revenue Fund to move forward
wih the Student Helland Center bulid-out projact. 1t Is further rscommended that students Incur an
additional $7-par credt fes to assist with rapayrmant of this loan.

It has been my pleasure to work with such passlonals studenta and as President, 1 fully support this
project in hopes of crealing a place that altracts all students of various backgrounds to come and be part
of such a diverse and vibrant community. Providing sarvices and space to students that allow for
academic success as well as community engagement [s at the core of what Is mogt beneficlal for
students within the realm of higher educafion. | koak forward to all the opportunities ang light this project
will bring to our campus, as well as our surraunding community.

Respectfully Submitied,
James Askew

Presldant, Student Senate
Minneapolis Community & Technlcal College
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MINNESOTA STATE UNIVERSITY, MANKATO

Chanceflor James H. McCormick
Minnesota State Colleges and Universities
500 Wells Fargo Place

30 East Seventh Street

St. Paul, MN 55101

Chancellor McCormick;

Pursuant to MnSCU Board Pollcy 2.3, | am writing to describe the student consultation pracess concerning the
Outdoor Campus Recreation Facllity fee with the Minnesota State Student Assaciation (MSSA).

The Qutdoor Campus Recreation Facility has been a topic of conversation for over two years. This proposal
was brought forward from last year after a student referendum voted the initial proposal down. Following the
student referendum last year, President Davenport, along with Vice President Straka and Vice President
Swatfager-Haney, began meeting with students to determine what portions of the Outdoor Campus
Recreation Facility students felt were most important. After several meetings a final proposal was presented
to the Minnesota State Student Association on February 6"‘, 2008. Following this presentation there was a
collaborative effort to solicit student feedback about what was currently being proposed by both the MSSA
and administration. During the week of February 11" the MSSA conducted an all student survey looking for
additional feedback regarding the Outdoor Campus Recreation Facility. On February 20™ the MSSA took a
stance supporting the current Outdoor Campus Recreation Facility fee proposal. | have Included a copy of the
passing resolution.

I feel that administration has been diligent in making sure student consultation has occurred and students
appreciate the open conversations that have occurred regarding the Outdoor Campus Recreation Facility.

Please contact me at (507)-389-2611 if you have any questlons or concerns, My email address is
Christopher.Frederick@mnsu.edu.

Sincerely

e

Christopher Frederick, President
Minnesota State Student Association

MINNESOTA STATE STUDENT ASSOCIATION
280 CENTENNIAL STUDENT UNION + MANKATO, MN 56001
TELEPHONE 507-389-2611 (V) » B00-627-3529 or 711 (MRS/TTY) - FAX 507-389-5207
A Allerativs Action/ Equal Bopormurty Uhvermrly
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MINNESOTA, STATE UNIVERSITY, MANKATO

Whereas: In effort to show due diligence regarding the proposed campus recreation fee, the Minnesota
State Student Associatlon adminlstered a campus wide survey.

Whereas: Though only 8% of the student body responded to this survey, it shows an effort was made
by the MS5A to obtain students oplnions on Important Issues on campus.

Whereas: The survey shows the student body's response to campus recreation proposal as a whole is
positive. .

Whereas: 40% of the students surveyed elther agreed or strongly agreed that Fleld improvements were
needed, 28.97% were neutral, and 31,03% either disagreed or strongly disagreed.

Whereas: 41.44% of the students surveyed either agreed or strongly agreed that Lighting Improvements
were needed, 30.88% were neutral, and 27.68% either disagreed or strongly disagreed.

Whereas: 43.41% of the students surveyed either agreed or strongly agreed that Construction of an
outdoor track was needed, 26.08% were neutral, and 30.50% either disagreed or strongly

disagreed.

Whereas: 67.64% of the students surveyed either agreed or strongly agreed that Construction of a
walking/[ogging fitness trail was needed, 16.10% were neutral, and 16.27% either disagreed or

strongly disagreed.

Whereas: An average of 48.17% of the students surveyed either agreed or strongly agreed that the
outdoor recreation proposal as was presented to the MSSA and student body, an average of
25.49% were neutral about the improvements, and 26.35% either disagreed or strongly
disagreed that Improvements were needed.

Whereas: The survey results show a majorlty studént’s support the proposal.

MINNESOTA STATE STUDENT ASSOCIATION
280 CENTENNIAL STUDENT UNION - MANKATO. MN 56001
TELEPHONE 507-389-2611 (V) - 800-627-3529 on 711 (MRS/TTY) - FAX 507-389-5207
An Alfimatie sty Equal Qppornaniy Uriersi
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¢ MINNESOTA STATE UNIVERSITY, MANKATQ

Whereas: The continuing mission of the MSSA Is ta represents Minnesota State University, Mankato
students at the Institutional, Local, State and Federal governing levels through I:stening to and
voicing the thoughts, ideas, and concerns of all students.

Whereas: The Administration have gone though all the right channels to hear what the students have to
say about the recreation proposal, and have made changes to the proposal to accommodate the

students opinlons.
Be it resolved: That the MS5A supports the campus recreation proposal.

Be It further resalved: That the MSSA takes the position that overall fee im posed on student for this
- campus recreation proposal [s capped at 30 dollars a semester for a full time student.

MINNESOTA STATE STUDENT ASSOCIATION
280 CENTENNIAL STUDENT UNION - MANKATO, MN 56001
TELEPHONE 507-389-2611 (V) » 800-627-3529 o& 711 (MRS/TTY) - FAX 507-389-5207
' An Affmative Action/Equel Cpgortuniy Usversing
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