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Policy Action   Required by  Approvals 
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Information  

Cite policy requirement, or explain why item is on the Board agenda:   The Board of 
Trustees has fiduciary responsibility for the Revenue Fund, and has delegated the responsibility 
to manage the assets to the Chancellor, who in turn has delegated responsibility to the university 
presidents while retaining management oversight responsibility in the Office of the Chancellor.   
Although the presidents are delegated the responsibility to manage the Revenue Fund programs 
at their own institution, the Board is required by statute and the Fund’s Master Indenture to 
approve fees and long term financial commitments. 
 
Scheduled Presenter(s): Allan Johnson, Associate Vice Chancellor Facilities 
    Laura M. King, Vice Chancellor – Chief Financial Officer 
   
Outline of Key Points/Policy Issues:  Revenue Fund project requests have been submitted to 
the Office of the Chancellor for inclusion in the next bond sale tentatively scheduled for June 
2009.  The bond sale process begins on an individual campus when administrators and students 
formulate the need for a specific project.  Since student fees are the sole source of revenue for 
the repayment of Revenue Fund debt, students are involved in project planning.  The 
institution’s student senate must approve the project and resulting fees.  
 
Once an institution has determined the need and approximate size of a project, the Fund’s 
financial advisor (Springsted, Inc.) and bond counsel (Leonard, Street, and Deinard) will review 
the sale components.  The financial advisor will appropriately size the sale, and bond counsel 
will provide legal documentation.  All Revenue Fund construction projects follow the same 
planning, design and construction process as academic capital projects.   
 
Background Information:  Debt obligations of the Revenue Fund, unlike capital 
appropriations for academic facilities, are not debt obligations of the State of Minnesota and 
are backed solely by the physical assets pledged and the revenue generated from them.  
Authority for participation in the Revenue Fund, which had been restricted to the 
universities since its creation, was expanded to the colleges through legislation in 2008. 
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SUMMARY 
The total bond sale is estimated at $39 million.  The difference from project costs is due 
to issuance costs, debt service reserve deposits, and capitalized interest applied to each of 
the projects.  
 
STUDENT CONSULTATION 
Letters have been received in the Office of the Chancellor confirming that student 
consultation has taken place and students are supportive of the projects at all of the 
institutions.  The letters are included in Appendix A. 
 
BOND RATING 
Presentations are scheduled in April to Moody’s Investor Service and to Standard and 
Poor’s on the proposed sale.  These organizations have previously rated MnSCU 
Revenue Fund bonds as Aa3 and AA respectively. These ratings are excellent; 
considering the financial condition of the System and Revenue Fund, similar ratings are 
anticipated for the new sale.  As a comparison, the State of Minnesota’s ratings are 
Moody’s: Aa1, Standard & Poor’s: AAA, and Fitch: AAA.  The General Obligation of 
the state bonds carry the full faith and credit of the State of Minnesota, while the MnSCU 
Revenue Bonds only pledge the facilities of the Fund and the revenue generated therein.  
 
BOND SALE RESOLUTION 
The draft Series Resolution authorizing the bond sale is presented in Appendix B.  After 
the second reading in May, the financial advisor, Springsted Inc. will publish a 
notification of sale.  The Series Resolution will also be finalized with assistance of bond 
counsel.  The sale will occur in June.  
 
The blanks in the Series Resolution will be completed based on the results of the 
competitive sale of the bonds.  The interest rates, redemption features, and other details, 
as well as whether all or any of the bonds are insured, will be determined on the basis of 
the best (most favorable on a net interest cost basis) bid received from those submitting 
offers, and will be memorialized in the Series Resolution, the bonds themselves, and in a 
certificate signed by the MnSCU Chief Financial Officer. 
 
The Board of Trustees is being asked to approve the sale based on the parameters shown 
in Appendix C. 
  
RECOMMENDED COMMITTEE ACTION: 
The Facilities/Finance Policy Committee recommends the Board of Trustees adopt the 
following motion: 
 
RECOMMENDED MOTION: 
The Board of Trustees authorizes a Revenue Bond sale for no more than $44,430,000 for 
projects totaling about $39,000,000 and subject to the parameters as presented Appendix 
C.  The Board of Trustees approves the Series Resolution as described in Appendix B.  
 
 
Date presented to the Board of Trustees:  March 18, 2009 
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