MINNESOTA STATE COLLEGES AND UNIVERSITIES
BOARD OF TRUSTEES

Agenda Item Summary Sheet

Committee: Finance, Facilitiesand Technology Date of Meeting: Nov. 19, 2008

Agenda Item: Bemdji State University Facility Lease

Proposed x | Approval Other Monitoring
Policy Action Required by Approvas

Policy
Information

Cite policy requirement, or explain why item is on the Board agenda: Board Policy
5.14, Procurement and Contracts, Subdivision 3, requires Board of Trustees approval of
all contracts, including leases, valued greater than $2 million.

Scheduled Presenter(s): Laura M. King, Vice Chancellor — Chief Financial Officer
Allan Johnson, Associate Vice Chancellor - Facilities

Outline of Key Points/Policy Issues: The Board is being asked to approve a hockey
arenalease at the new City of Bemidji’s Regional Events Center scheduled for opening in
January 2011 for Bemidji State University men’s and women's hockey programs. The
20-year lease is expected to be valued at approximately $5 million over the term.

Background Information: The men’s hockey program at BSU is facing an uncertain
future as a member of the College Hockey America (CHA) conference, which has
dwindled to four teams. As aresult, the university decided to pursue WCHA membership
for their men’'s hockey team. On campus facilities were not viable to support a WCHA
team. The Board was first briefed of the Events Center project during the January 2006
capital budget update, signaling that Bemidji State University (BSU) expected to be
involved in this city project as a mgjor tenant. The city obtained planning money in 2006
and state bond financing in 2008 for the devel opment of the Regional Events Center.
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