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Background

The purpose of tuition reciprocity agreementsisto expand educationd opportunitiesfor Minnesotaresdents
and residents of the states or provinces with whom agreementsare made. There are three primary parties
benefiting from these agreements. Students benefit by removing admissons and tuition barriersencountered
with attending inditutions outside of Minnesota.  Inditutions benefit from reciprocity agreements by
expanding their market to nonresident sudents. The State of Minnesota and the participating states or
provinces mutudly benefit by creeting an efficient way to expand educationa opportunitiesto their resdents.

Minnesota Statute 136A.08 (Attachment A) contains language specific to reciprocity. Currently, the
Minnesota Higher Education Services Office negotiates and administers agreements for the State of
Minnesota. All agreements are reviewed and approved by the University of MinnesotaBoard of Regents
and the Minnesota State Colleges and Universties Board of Trustees. Agreements are ongoing and are
reviewed annualy or as needed.

Reciprocity Agreements

The 2004-2005 Reciprocity Tuition Rates table (Attached B) summarizes the current reciprocity
agreements for the 2004-2005 academic year. Theseagreementsvary from each other intermsof tuition
charged to students. Typicadly, sudents from participating states or provinces would be charged more or
the same as the Minnesota resident tuition rate.

The Wisconsin reciprocity agreement is unlike other agreements. Since the Wisconsin agreement bands
tuition for dl university and community and consolidated college studentstaking 12 to 18 credits, theamount
charged per semester could bemore or lessthan the Minnesotaresdent tuition. TheWisconsinreciprocity
rate of $2,038 per semester for 12 to 18 creditsislessthan the banded Minnesotaresident rateat the three
date universitieswho band tuition above 12 creditsby $150 to $413 more per semester. For theremaining
universities that do not band, a full-time student from Minnesota pays$2,178 compared to the Wisconsin
tuition rate of $2,083 for dl credits between 12 and 18.

A Wisconsin resdent paying lessthan aMinnesotares dent does not gppear to be anissuefor the colleges.
Typicdly, Wiscondn residents attending community, consolidated, or technica collegesin Minnesotaare
charged the Minnesota resident tuition rate or more depending upon the number of credits.
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Student Reciprocity Enrollment

FY 2004 full year equivdent (FYE) from Reciprocity States table (Attachment C) compares reciprocity
FYE with totd FYE by inditution. In FY2004, 12,071 of the system’s 135,819 FYE were from
reciprocity states or provinces and represent 8.9% of the system’s tota enrollment. Reciprocity FYE
account for 10% or less of tota enrollment at goproximatey 85% of MnSCU inditutions. The five
inditutions with a significant number of reciprocity sudents are located near the borders Minnesota shares

with participating ates.

Wisconsin and North Dakotaresdentsenroll a2 MnSCU indtitutions at ahigher rate than resdentsfromthe
other reciprocity states or provinces. Tota enrollment from Wisconsin and North Dakota combined
represent 85% of the system’ sFY E enrollment from reciprocity statesor provinces. The next highest Sate
with resdents attending MnSCU indtitutions is South Dakota with a tota of 1,558 (12.9%) FYE. The
Midwest Student Exchange Program attracts students from Michigan, Missouri, Kansas, and Nebraska, but
only generates 1.5% of the totd reciprocity FYE. Finaly, the reciprocity agreements with lowa and
Manitoba atract an inggnificant number of FYE. In FY 2004, lessthan 1% of the totd reciprocity FYE
were from lowa or Manitoba.

Current Negotiations

The agreements with North Dakota and South Dakota have been reopened and are currently under
negotiation. Items under negotiations, however, do not pertain to MnSCU indtitutions and are confidentia
athistime.

The Wisconsin agreement directs the exchange of an annua memo of understanding. One item discussed
forincdusoninthat memoisarequest from Winona State University to negotiate away within the agreement
to addresstheimpact if the new universty tuition rate adjustment were to be approved by theBoard. Over
20% of the students at Winona State University come from Wisconsin and not having an accommodation
for a dfferent rate for those students would severely impact funding available for the new universty
development. No resolution of this has been reached at thistime,
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